REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Tirectors and
Stockholders of DM Products, Inc.

We have audited the accompanying balance sheet of DM Products, Inc. as of December 31, 2009, and the
related statements of operations, stockholders’ equity, and cash flows for the year then ended. These
financial statements are the responsibility of the company’s management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. The company is not
required to have, nor were we engaged to perform, an audit of its internal control over financial reporting.
Our audit included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the company’s internal control over financial reporting. Accordingly, we express no
such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of DM Products, Inc. as of December 31, 2009, and the results of its operations and its
cash flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

The accompanying financial statements have been prepared assuming that the Company will continue as a
going concern. As discussed in Note 2 to the financial statements, the Company is dependent on raising
capital to fund operations. These conditions raise substantial doubt about its ability to continue as a going
concern. Management’s plans regarding those matters also are described in Note 2. The financial
statements do not include any adjustments that might result from the outcome of this uncertainty.

Beckstead and Watts, LLP
Henderson, NV
March 29, 2010
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DM Products, Inc.
Consolidated Statements of Operations

For the year ended
December 31, 2008

Revenues

Royally income 83767
Tobd revenues 383,767
Operating expenses

Depreciation 1,708

Qutside services 12,186

Professional Fees 91,060

Salary & Wages - other 137 500

Saiary- employer taxes 11,181

General & Administrative expenses 66,369
Total operating expense 318,874
Operating Income {Loss) from operations 43793
Other Income 47 277
Income {Loss) before income taxes 91,070
Provision for income taxes {2,400)
Net Income (Loss) 3 88,670
Net Income (Loss} per common share-basic and fully diluted 3 0.0004
Weighted average common shares oulstarding-basic and diluted 232,341,873

The accompanying Notes are an integral part of these financial statements.
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M Products, Inc.
Consdiidated Statements of Sharehoiders’ Equity

Common Stock Additional Paid  Accumulated  Total Shareholders'
in Capital Deficit Equity
Shares Amount

Bafance at Decamber 31, 2008 212,107,352 212,108 794 561 {1,040,654) {33,085)
Issuance of stock fo corporation officer and independent 40,000,600 40.000 {32,960 7 040
consyitant 40,000,200 shares 2t ($.000176) per shars
issuance of slock fo corporation officer 3.000,0000 3,800,000 3,000 3,000
shares at {$.001} per share
Cancellation of Stock to Mare Tow 15,200,000 shares {15,200,000} {18,200 {15,200
issued on 423108 @ §.001
Retained Eamings Adjustment 13,051 13,851
Ne! income - - - 88,670 88,670
Balance at December 31, 2008 230,907,352 238,908 761,601 {235 9331 62 576

The accompanying Notes are an integral part of these financial statements,

5



DM Products, Inc.
Consolidated Statements of Cash Flows

Cash fows from operating activifies
Net {Loss)

Adustment o reconcile net (Joss! o net cash (used) by operating activilies:
Depregiation
Share-based compensation
Changes in operating assets and liabilities:
Accaunts receivables
Other assefs
Accounts payable
(ther payables
Net cash {used) by operating aclivities

Cash fiow from investing activities

Purchase of property and equipment
Net cash provided by invasting activities
Cash fiows from financing activities

Advance from Credit Line
Nef cash provided by financing activities

Net change in cash

Cash at beginning of periad
Cash at end of pericd

Supplemental disclosure of cash flow information:
inferest paid
Taxes paid

For the year ended

December 31, 2008

8,670

1,709
10,040

25,292
(21,412)
(44,462)
(28,302)

31,635

(2.607)

{2,607)

15

15

28,943

7,786

36,729

459
2460

The accompanying Notes are an integral part of these financial statements.
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DM Produdts, inc.
Notes 1o Consolidated Financial Stalements

Note 1: Summary of Significant Accounting Policies
Nature of Operations

DM Praducts, Inc.{the Company) was incorporated on March 1, 2001 as Effective Sport Nufriion Corporation. Subssquently, on Aprit 14,
2005, the Company changed ifs name to Midwest ESW.T Carp and on December 14, 20085, it changerd its aame again 1o DM Produc's,
Inc.

On July 18, 2005, the Company acauired Direrd Success, Inc. a Califorsia Corporation in exchange for 70 % of the Company's Common
Stock, making Direct Success, Int. 2 wholly ownad subsidiary of the Company. Midwast ESW.T agreed that a total of 114,861,043
shares of Restricted Common Stock were fo be issued o shareholders of Direct Suceess, Inc.

DM Products, Inc operates from Walnut Creek, Califorsia and it wholly owns Dicect Sucess, Inc which owns 75% of Direct Suceess, LLC 3
a limited liability company formed on or about August 16, 2002. Direct Surcass, [nc enfered into 2 joinl venture with Buena Vista
Infomerciad Corparation which owns 25%. The purpose is to markel products through direct response to lelevision infomercials, The
companies oblin the distribution, producdion, and licensing rights 1o a product in exchange for royally agreements based on the sales of
the products. The Company sefs up the production, marketing and the distribution of the products.

Cash and Cash Eguivaienis Policy

The Company considers alf highly fiquid investments with an original mafurity of three months or less a8 cash ecaivalents.
Licensing Agreements

Direct Succass entered info a marnufacturing, marketing and distribution agreement with Banjo Buddias who is the Inventor of Banjo
Minnow, a fishing fure which Dirgct Success 3 had a licence agreemant to marked the product since Oct 2002. The Company enterad into
a modification of said agreement in April 2005, On or about May 11, 2005 Direct Suceess LLC 3, subconfracted the manufacturing and
distribution rights to TeiStar Products, Ine. In March 2007, Direct Success granted back to Banjo, the rdght license and privilege for inlemet
sales and small parts sale of the product. Under the agreement, Bamo will pay Direct Sucoess 4% rovalty on all gross sales of product As
of date of sefilement Direct Success no longer receive the 4% royally for infernel and part sales from Banjo Buddies.

Basis of consolidation

The sonsolidated finandial statemeanis include the socotinis of DM Praducts, Inc., Dirett Success, Ine. and the accounis of 88 75% owned
subsidianies Direct Success LLC 3. {ooliectively refarred fo as Direct Success, Inc Y The Company sonsolidated alf eniities in which it has a
controlling inferast, Al material inter-company transactions have been gliminated.

Property and equipment

Property and equipment are carried at cost. Major expenditures and those which sebstantially increase usetul lives are capitalized,
Maintenance, repairs and minor renewals are charged o operatioas when incusred. When propesiy and equipment is sold or otherwise
disposed of, the asset account and relaied accumulated depreciation acoount are relieved, and any gain or loss is included in operations.
Onoe placed in service, depreciable assets are depreciated over thair eslimated useful lives using both acosierated and straighiing
methods.

Uise of Estimates

Timedy preparation of financial stefements in conformBy with generally accepted acoounfing principles requires management to make
estimales and assumplions that zifsct the reporled amounts, some of which may require revision & fufure period.

Advertising Policy
The Company recogaizes advertising expense as incumedl. The Company recognized no advertising expenss for the year ended
December 31, 2009
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impairmen! Policy

In the gvend that it tangible operafional assets and finde Be intangible assets are impaired, DM Products, Inc. will follow FASB fopic 380 o
measurg any impaiment loss. There has not been any impairment loss for 2008,

Long-ived Assels

Long-lived assels are evaluated when events or changes in circumsiarcss indicaie that the carnving amount of the assefs may not be
recoverable theough e estimated undiscounted future cash flows from the use of these assets. When any such impairment exists, the
related assats will be written down o fair value.

DNeposits
Deposits consist of $0 for the year ended December 31,200% respeciively . All deposhs are camed 2 the lower of fair value or cost.
Insurance Liahildy

The Company maintains varkous insurance policies for workers' compensation, employee health, and officer and dirackor, Pursyant to
these policias, the Company is responsible for losses 1p to certain limits and is required to sstimate a liability that represents the ultimate
exposure for aggregate losses bikow those limits. No liability exists as of December 31, 2009, but in the event a fiabffity is incusred, the
amgunt will be based on management's estimales of the ultimate costs fobe incurred fo selfle known claims and claims not reporied as of
the balance sheet date, Any fulure estimated liabifty may not be discounted and may be based on & sumber of assumptions and factors,
includirg Hstorical frends, actuanal sssursplions, and econormic conditions. If actusd trends differ from the: estimates, fulure financial
resuits couid be impacted.

Stock-based Compessafion

The company policy requires alf share-based payments b employees, including other equity-based compensation amangements, o be
recognized in the financial statements based on the grant date fair value of the awards or par value. During the year ended December 31,
2008, stock-based compensation expense tolaled $10,040. Sea note 10 Relaled Parties for further discussion.

Concentration of Risk

The company is earning {over 9%} maiorily of the royaity income from Tristar Predudis, Inc. Since the company is depending on Tristar
Preducts, Inc, inabilities of these companies t perform may have a material adverse affect on the Company's financial condition.

Intangitle Assets

Intangible assefs subject io amortization include organization costs and informerdgial production costs. Organization costs and informercial
produgticn costs are being amortized on  straight-line basis over five vears and fhiree years, respectively,

Eamings (Loss) Per Share

We yse FASE ASC Topic 260, “Earnings per Share” {ASC 260) for calulating the basic and diluled eamings per share, We compuis hasic
eamnings per share by dividing the income attributable to common sharehoiders by the weighted average number of commaon shares
autstanding. Diluted earnings per share include the dilutive effect, ¥ any, from the potential exercise of stock opfions and warrants using
the treasury stock method, as well as the dilutive effect from oulstanding restricted Common Stack, Petential common shares not included

in the calcuiation of net iscome per share, since their effect would be anti-diiutive Per share basic and dluted net income! loss) amourted
{0 50.0004 for the vear ended December 31, 2008,

Prepoid Expenses

Prepaid expenses include prepaid audit fees and prepaid insuyrance. Prapaid expanses as of December 31, 200915 $21,454.
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Fair Market Value Policy

In the first quarer of fiscal year 2008, the Company adopled FASBE ASC Topic 820, *Fair Value Measuretients and Disclosures™ (ASC
820} as amended by ASC Topic 820-10-55, AST 820 defires fair value, establishes a framework Tor messuring far value, and enhances
{air value measurement disclosure, ASC Topic 820-10-55 dalays, until the first quarter of fiscal vear 2008, the effective dafe for ASC 820
for all nonfinancial assels and non-financial Babilifies, except those that are recognized or disclosed at Talr value in the financial
siatements on a recurring basis {& least anuallyl. Tha adoption of ASC 820 did not have 2 malesid impact on the Company's financial
position or operslions.

New Aceounting Policies in 2009

On July 1, 2008, the Accounting Standards Codification {*ASC"} became FASB's officially reconnized source of authoritative U 8. generally
accepted accounting principles applicable to all public and non-public non-governmental entiies, superseding existing FASB, AICPA, EITF
and related literature. Rules and interpretive: releases of the SEC under the authority of federa securities laws are also sources of
authoritative GAAP for SEC registrants, Al other accounting ltersture is considered non-autharitative, The switch to the ASC affects the
way companies refer (o U.S. GAAP in financial staternents and accounting policies. Citing particular content in the ASC involves specifying
the urigse numeric path o the content through the Topic, Sublopic, Section and Paragraph structure.

FASE ASC Topic 260, “Earnings Per Share.” New authoritaiive accounting guidance under FASE ASBC Topic 760 "Eamings Per Share,”
provides that unvested share-based payment awards that confaln nonforfeitable richis to dividends or dividend squivalents (whether paid
o yapait) are pariicipating securities and shall be ncluded in the computation of eamings per share pursuant o the two-class methad.
The new authoritative accounting guidance will be effective for the Company's consolidated financiat sialements beginning November 1,
2008 and is nof expected i have a significant impaet on e Company's consolidated financial siatements.

FASB ASCT Topic 320, TInvestments - Debl and Equity Secudfies” New authoritative accounting guidance uprder ASC Topie 320,
*lrvestments - Debl and Equily Secusties,” () changes existing guidance for defermiring whether an impalernent i ofher than éemporary o
debi sevurities and i) replaces the existing requirement that the entity's management assert if has buth the intent and ability to hold an
impaired security until recovery with a requirement that maragement assert: {a} it does not have the intent ty sell the security; and (b) itis
more likely than not it will nol have to sell the securfty before recovery of its cost basis. Under ABC Tople 320, delines in the fair value of
hetddo-maturity and available-for-sale securities below their cost that are deemed fo be other than temporary are reflected in earnings as
realized losses to the extent the impairment is relaled to credit losses. The amount of the impairment releted 1o other factors is recognized
in other comprehensive income. The new authonitative accourting guidance will be effective for the Company’s consclidated financial
statements beginning November 1, 2008 and is not expected o have a significant impact an the Company’s consolidated

financia statemenis.

FASB ASC Topic 805, “Business Combinations "New suthoritalive: accounting guidance under ASC Topic 805, *Business Combinations,”
appliss o 2¥ transactions and efher events in which one entity obiains control over one or mors other businesses, ASC Tople 805 requires
an acquirer, upon initiafly obtaining control of another enlity, 1o recognize the assels, abllities and any non-controlling inferest in the
sonuires al fair value as of the acquisition date, Contingent consideralion is required to be recognized and measured at falt value on the
date of acquisition rather than al a later date wher the amount of that consideration may be delerminable beyond a reasonable doubt. This
fair walug approach replaces the cost-allocadion procass reqeired under previous accounting guidance whereby the cost of an acguisition
was allocated to the individua! assets acquired and fabiliies assumed based on their estimated falr value, ASC Topic 805 requirss
acquirers (o axpense dequisiionrelated costs as incurred rather than afiocating such costs o the assels acquired and liabilifies assumed,
s was previously the case under prior accounting guidance, Assets acquired and fliabilities assumed in @ business

combination that arise from contingencies are to be recognized at fair value if fair value can be reasonably estimated. If fair value of such
ar asset of liabilty cannot be reasonably estimated, the asset or lability would generally be recogrized in ascordance with ASC Topic
450, "Contingencies.” Under ASC Topic 805, the requiremants of ASC Topic 420, *Exit or Disposal Cost Obligations,” would have to be
met in order to acorue for a restracturning plan in purchase accounting. Pre-acquisition confingencies arg ko be recognizad at fair value,
unless it 15 a non-confractual contingency that is notiikely to materialize, in which case, nothing should be recognized in purchase
socounting and, nstead, that confingency wolld be subject i the probable and estimable recognifion writeria of ASC Tonic 450,
*Contingencies.” The new authoritative accounting guidance will be effective for the Company's consolidated financial stalements
beginning November 1, 2008 and is not expested o have g signfficant impact on the Company's consolidated financial stalements.
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FASH ASC Topic 810, “Consolidation.” New authoritative acoounting guidance urder ASC Tople 810, “Consofidation,” amended prior
guidance o establish accounting and reporting standards for the ren-confrolling inferest in a subsidiary and for the deconsolidation of &
subsidiary. Under ASC Topic 810, a non-conbrofling interest in a subsidiary, which is sometimes referrad fo as minarnily interest, is an
pwnesship interest in the songolidated entity that should be reported a5 a component of aquity in the consolidated financial statements.
Among other requisements, ASC Topic 810 requires consolidated ref ngome lo be reportad at amounis that include the amounts
attributabie 1o both the parent and the non-canfrolfing interest. # alsc requires disclosure, on the face of the consolidated income
statement, of the amounts of consolidated net income attributable to the paren and fo the non-conlroling interast,

Further pew authorifative acoounting quidance under ASC Topic 810 amends prior guidance to change how a company determines when
an entity that is insufficiently capitalized or is not controfled through veling {or simifar rights) should be consolidated. The determination of
whether a company is required fo consolidate an entily 5 based on, among other things, an entily's purpose and design and a company's
ability to direct the activities of the entity that most significantly impact the enlity's economic performance. The new authoritative
accounting guidance reqifres additional disclosures about the reparting enfity's involvement with variable-interest entities and any
significant changes i risk exposure due fo that involverment as well as ils affect on the entity's financial statements. The new authoritative
aocounting guidance wnder ASC Topic 810 will be effective for the Company on November 1, 3008 and is not expecfed fo have a
significant inpact on the Company’s consolidated financial staterments.

FASE AST Topic 815, "Derivatives and Hedging." New authoritative accounfing guidsuce under ASC Topic 815, *Dervatives and
Hetging,” amends prior guidance to amend and expand fhe discloswre requirements for derivatives and hedgirng activities to provide
greater ransparency sbout {i} how and why an enfity uses derivative instrumends, (i) how derivative inslruments and related hadge ilems
are accounted for under ASC Topic 815, and {iii} how derivative instrumants and related hedged items affect an entity’s financial position,
results of operations and cash flows, To meat those objectives, the new authornitative accounting guidance requires gualitative discosures
abaul objsctives and strategies for using derivatives, quantilative disclosures about fair value amounts of gains and losses on desivative
instrumanis and disclostzes about credit-nsk-related contingent features in derivative agreements. The new authioritative accountng
guidance under ASC Topic 815 will be effective for the Company on November 1, 2009 and is not expected o have a significant impaet on
the Company's consolidated financial statements.

FASE ASC Tepic 820, “Fair Value Measurements and Discdosures.” New authorifative accounting guidance under ASC Topic 820, Fair
Value Measurements and Disclosures,” affinns that the objective of {air value when the market for an asset is nof active is the price that
would be received (o sell the assel in an orderly ransaction, and clarifies and includes additional factors for determining whether there has
been a significant decrease in market acvity for an assel when the market for that asset is not active. ASC Topic 820 requires an entity 1o
base its conchsion aboul whether 2 fransaction was not orderly on the weight of the evidence. The new actounting guidance amended
prior guidance fo expand certain disclosure requiraments. The Company adopted the new authoritative acsounting guidance under ASC
Topic 820, Adoplion of e hew guidance did not significantly impact the Company's consolidaled financial siatements

Further new autharitative ecounting guidance {Acoounting Slandards Update No. 2009-5) under ASC Topic 820 provides guidance for
measuring the fair value of a liability in circumstances in which a quoled price in an active market for the identical liatsiity is not available.
In such instances, a reparting entily is required to measure far value ulilizing a valusiion technique that uses {i] the quoted price of the
identical lability when traded a5 an asset, (i) quoted prices for similar liabilifies or similay liabilities when fraded as assets, or (i} another
valuation: technigue that is consistent with the exisling principles of ASC Topic 820, such as an income approach or market approach. The
new authoritative accounding guidance 2iso clarfies that when estimating the fair value of 2 liability, 2 reporting entity is ol required to
inclyde & separate inpul or adjustment fo other inputs relating lo e exisience of & reslriction that prevents the fansier of the liabilty. The
forguing new authoritative accounting guidance under ASC Topic 820 will be effective for the Company's consolidated financial siaterments
beginaing November 1, 2008 and ia nof expected © have a significant impact on the Company's consolidated

financial slaternents.

FASB ASC Topir 825 “Financial Instruments.” New authortative accouniing guidance under ASC Topic 825, Financial instruments,”
requires an entity to provide disclosures abaut the fair value of financial instruments in irerim financial information and amends prior
guidance I requite those discloserss in summarized financial information at inferim reporling periods. The new aulboritative accounting
guidance will be effective for the Company’s cansolidated financial stalements beginning November 1, 2009 and is nod expected to have a
significand impact on the Company's consulideted financial statements.
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FASE ASC Topic 855, *Subsequent Events.” New authorilative aceounting guidance usder ASC Topis 855, “Subsequent Events,”
establishes general standards of ascounting for and disddosure of events that oocur after the balance sheet date but befors financial
staternents are issued or avaifable to be issued. ASC Topic 855 defines () the penod afler the balance shest date during which a reporting
enfity's management should evaluale events or leansactions that may ocour for potential recognition o disclosure in the financial
statements, (i} the circumstances under which an entity should recomize avents or transactions oocurning afier the balanes sheel date in
its financial statements, and (i) the discicsures an enlity should make about events or transactions Ihat occured afier Lhe balance sheet
date. The new authoritative acocunting guidance under ASC Tapic 856 became effective Tor the Compeny's financial statements for
pericds ending after Jure 18, 2009 and did not have a significant impaet on the Company's consolidated financial statements,

Managesnent does nol believe that any other recently issued hut not yet effective accounting proscuncements, i adopled, would hawe an
effect on the accompanying consolideded financial statements.

Revenue gind Cost Recogmition

We racord revenue io accordance with ASC Topic 605 - Revenue Recognition, Durng the year ended December 31, 2009 our revenues
came from royalties. The royallies same from the contract Banjo Minnow the fishing fure with TriStar Products, Ing. Revenues derived from
our ficense sales are recognized when (1) there is evidence of an amangement, {2} collection of our fee is considered probabie and (3] the
fee is fixed and determinable.

Note 2: Going Concern

Before being acquired hy M Products, Inc., Direct Sucoess, Inc. had an acoumulated foss of 36,185,881, Notwithstanding the continued
iosses, these financial statements have been prepared by managemest on a going concern basis.

The gaing concorn basis of presentation assumes the Company will continue in operation for the fareseeable future and will be able 1o
realize its assets and discharge its lighiliies and comenitments in the normat course of business.

Certain conditions, discussed below, cusrently exist which raise subsiantial doubt upen the validity of this assamption. The consclidated
financial siatements do not incdude any adjusiments thus might result from the ouftine of this uncertainty. i the Company were unable lo
continue &5 a quing concern, assels and lisbilities would require restaterment or & hquitdation basis, which would differ materially from the
guing concemn basis,

The Company's futirs oparations s dependant upon the markeding of its products and the Company's ability o secure sufficiant
financirg o continue operations and marketing of its producie. There can be no assurance that the Company's products will be able
secure rmarkel acceptance or that sucesssful commercialization of its products will be aghieved.

Note 3: Fixed Assets
Fixed Assets consists of the following:

Asof
1243112005

{ffica Equipment 3,183

Mold 3,000

Website 1,300

7483

Accumulaled Depregiatio {6,189}
Fixed Assels, net 1.304

Tolal depreciation expensas relaled fo the above mentioned fixed assets were $1,708 for the year arded December 31, 2008,
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Note 4; Income Taxes

The company accounts for income taxes in accordance with FASE Topic 740, "Accounting for Income Taxes,” which requires the use of
{he "isbility rmethod” of accounting kv income {axes. Accordingly, deferred tax liatdlifies and assels are determined based on the
difference between the financial statement and tax bases of assets and Rabiliies, using enacted iax rates in effect for the year i which the
differences are expectad to reverse, Curreni income taxes are based on e year's income taxable for Federa and state income tax
repesling purposes.

The Provision income taxes consisis of the following:

For the Year Ended

123172008
Federal -
State {minimum taxes and 2,400
LLG feas}

2,400
For the Penod Ended

1203142008
U5 Tax rate {34%) 034
State Rate f49
Tolal Rate 043
Valuation Adjustment 0.43
Net Effect -

in 2309 DM Products has a Net Operating Loss (NOGL) cammy forward in the amount $827 375

The {ax benefit was not reflected due to a 100% valuation allowance provided as a result of losses and an unceriainty of fulure profitabiiity.

Note 5: Interest Expenses
Interest expense for the year December 31, 2009 fotaled $459.

Note & Royalties waived

Script To Screen, Inc. has entered into an agreement with Direct Suceess LLC 3 and Direct Success, Inc. to wadve royalties for all past
years fo date and current year fo date as well as fulure royalties that may come dug under the current Royally Agreement. Total past and
current yaar royalties waived and included in other income equals $47.277.

Note 7: Acquired Intangible Assets

The company books intangibles af cost and amortizes then over their sseful ves. The consolidated intangible assets comsists of the

following:
Asof
1213112009
Informeraial production costs 231658
Accumutated amorization {239,508
Intangible asselsnet -

Total anworlization experses related to the above menfioned intangible assels for the vear ended 12/31/09 were $0.
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Note 8: Line of Credit

M Products, Inc has two Revolving Lise of Credits with & credit imil of $30,000 each. Both Line of Credits have fluctuating interest rate,
The lsdest charged interest rate for these are 7.24%. The Une of Credits balance a8 of Decemtier 31, 2009 is 315.

Note 9: Common Stock

During 2009, 43,000,000 shares of Common Stocks were issued at par value of US $0.001 and 15,200,000 shares of Commaon slocks
ware revoked at par value of US $0.001:

Shares Doliar Vaiue Yaar For
20,000,008 $ 3520 004 senvices
20,000,006 3 3520 2009 services
3,000,000 § 3000 2008 Bevices
{15,200, 000) 3 15,200 20064 services
27,800,000

Note 19; Related Party Transactions
Employmenl Agreement

An employee agreement was etdersd into on the 20th day of Aprl, 2007 by and betwean DM Products, Inc. and Kurdis Cockrurms.
Employes’s starfing salary is $8,008 per month during the first 90 days following execution of the agreement, or afler $500,000 i capital is
raised, After such pericd of ime, Employee’s safary shall be increased to $10,000 par month. Should the company determing if in the best
interest not 1o pay employee's entire mondhiy compensation, al any dime, any such corpensation shafl be treated &5 deferred
compensation and wit accumulate on the books and provided fo emplovee al emploves’s sole discretion, taking info consideration the
funds available and the best inferast the company. The accrued salary as of 12731408 is $25,653.

Consulting Contracis

DM Produdts, Inc has entered in a consulting confract with Michael Debenon, Esq. for $6,000 per month on 2 month o month basis for
general caunsel.

Mote 11: Subsequent Events

The Board of Directors passed & resolution on 210710 {6 issue 30,000 shares of Restricted Commen Siock to Joet Boodoosingh. in 2007
Jost Boodoosingh paid $30,000 for preferred sinck in emar. DM Products, Inc does ot have preferred stock so 30,000 shares common
stock will be issued at 001 par value.

Banijo Buddies, Inc. Artsitration

Direet Success, LLC #3 entered info a Manufaciuring, Marketing, and Distribution Agreement with Banjo Buddies, lnc. on October 10,
2003 which was lafer modified in writing on Apiil 30, 2005. This sgreement, and subsequent madificalion, granted DE the exclusive rdghts
to market and disiribule the Banio Lure afishing e, owned by Banjo Buddies, Inc., in exchange for a royally on sales. Direct Success,
LLC £3 subsontracted the rights to manufacture, markst and distribute the lure with Tastar Procducts, Inc. on May 11, 2006, A dispute
@05 batween Direct Success, LLC #3 snd Banjo Buddies, Inc, = which both claimed contract breaches to the terms condained in the
Manufaciuring, Marksfing and Distribution Agreement and the eodification thereof, Pursuant to the ferms of the Agreement, any disputes
arising from the parformance of either party was required to be subimitfed to binding arbitration, in the State of Calfornia, and governed by
California law. Direct Saccess, LLE #3 cammenced arbitration of the dispule by filing a claim with the American Arbitralion Association on
March 13, 2009 and an Answering Staternent and Courderclaim was filed by Banjo Buddies, Ine. on Apil 20, 2008. On February 26, 2010,
prior to commencamant of the Arblfration heating, the parties enterad info Settlement Agresment and Release which resolved all lssues
pertaisiog to the arbifration and the disputes belween the parties. The Arbitrafion has been dismissed in its enfirety. No cument litigation
axists, ared no fulure disputes are anticipated.
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